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THE ASSEMBLY

L A W

PRIVATE 
No. 8982, dated 12.12.2002

ON THE SYSTEM 0F LOCAL TAXES 

Based on articles 78, 83 item 1 and 155 of the Constitution, under the proposal of the Council of Ministers,

THE ASSEMBLY

OF THE REPUBLIC OF ALBANIA

D E C I D E D:

CHAPTER I
GENERAL DEFINITION

Article 1

Scope of the law

Object to such law are taxes levied by municipalities and communes.

Article 2

Purpose of this law
This law defines rules on the manner of exercising the right, by local government bodies and their obligations, on levying local taxes as well as tax collection and their administration.

Article 3

Definitions

In the meaning of this law:
1.”Agricultural land” shall mean such land as defined under register of property registration  office.

2. Terms defined under article 2 of law no.8652, dated 31.7.2000”On the Organization and Functioning of Local Government”, used in this law, shall have the same meanings.  

Article 4

Application of tax system in the Republic of Albania

1. Municipalities and communes, as well as tax bodies, exercise their duties and responsibilities with regard to taxes, defined in this law, in conformity with law no. 8560,dated 22.12.1999 ”On tax procedures” and any other obligating act, which is part of tax system in the Republic of Albania.

2. Any municipality and commune shall establish register on local taxes and taxpayers. Form and codification of such register is defined under common instruction of the Minister of Finance and the Minister of Local Government and Decentralization, according to such and the law “On tax procedures”.

3. The Council of municipality and that of commune approve more detailed procedures on municipality and commune taxes, in conformity with procedures approved by law.     

Article 5

Common regulations on taxes of municipality and commune

The Council of municipality and commune shall apply such common regulations defined in this law, except the cases otherwise defined by law provisions:

1. Decides upon number of tax installment payments by taxpayer, the time of such payments and relief in cases where such full liabilities payments are carried out before payments deadlines by taxpayers.

2. Decides upon structure unit of local body or tax agents, in charge of local taxes collections, in cases they are not part of such structure.      

Article 6

Tax exemptions

Exempt from local tax payment shall be all entities explicitly defined by such law and other specific laws. 

Article 7

Appeal 

At a local level, the appeal is made to the mayor of municipality or commune, under criteria defined by Council of municipality or commune, in accordance with article 4 of this law. Taxpayer has the right to send to court the decision of the mayor or of the head of commune. 

Chapter II

LOCAL TAXES

Article 8
Types of local taxes

The local taxes include:

a) local tax on small business which is regulated by a separate law;

b) tax on immovable property, which consists of tax on buildings and tax on agricultural land; 

c) levy on accommodation at a hotel; 

ç) tax on infrastructure effect(damages) by new constructions;

d) tax on immovable property transfer right;   

dh) tax on yearly registration of vehicles; 

e) charge on occupying a public place in the market;

ë) tax on boards (tables).

f)  temporary fees.

Chapter III

TAX (FEES) ON IMOVABLE PROPERTY

Article 9

Definition and (tax) types


1. Subject to tax on immovable property are all physical or juridical persons, domestic or foreign, owners of the above-mentioned properties in the territory of the Republic of Albania, despite the level of exploiting such property. Exempt are cases otherwise defined by law. The owner or co-owners are liable to immovable property tax, under the property proportion in possession.

2. Tax on immovable property includes:

         a) tax on buildings;

         b) tax on agricultural land.

Article 10

Common rules (regulations) on immovable property tax 

1. Taxes are assessed as annual liabilities on taxpayers. Period of annual tax liability commences on 1 January and concludes on 31 December of the year concerned. If taxable property is created, alienated or extinguished within such period, taxpayers liability is assessed on proportional basis solely for property right period.

2. Minimum categories of tax base and indicating tax levels on any minimum category of tax base on building tax and tax on agricultural land are given respectively in attachments 1 and 2, which are integral parts of this law.

3. The council of municipality or commune decides upon tax amount level that will be applied for any minimum category of tax base, defined in attachments 1 and 2, in the limits of plus or minus 30% of tax level of such respective category.

4. When the council of municipality or commune establishes sub-category to a minimum category of tax base, such council, obligatorily, defines tax level for each such respective sub-category. Tax level amount on any such sub-category shall be within the limits defined in item 3 of this article.        

           5. The council of municipality or commune defines tax relief or tax exemption on tax liability payments for:

a) persons, that earn minimum living income, under the criteria defined  at national level;

b) taxpayers property of which is damaged due to major forces. In such case, tax relief or tax exemption is of a temporary character and time duration is defined by the council of municipality or of commune, in proportion to the damage caused up to 75% of such damage value.     
 

Article 11

Tax on buildings

1. Tax base on buildings is construction surface (place) in square meters of such building or part of it, above and under earth level and of every storey. Surface owned by taxpayer is assessed according to the documents certifying such property. Building minimum categories, for taxable base effects, are given in attachment 1 of this law. The council of municipality or commune may approve building sub-categories for any building minimum categories in the territory that such municipality or commune covers.

2. Tax level is defined in leks per square meter. Tax due is calculated by multiplying tax level by taxable base.

3. Income realized from building tax belong 100% to municipality or commune where such income is incurred.

4. Exempt from tax on building are:

a) State–owned buildings and buildings of local government used for non-for-profit purposes;

b) Rental residential buildings with fixed non-market prices;

c) Buildings exploited by religious communities.       

Article 12

Tax on agricultural land

1. Tax base on agricultural land is the surface of agricultural land, in hectares, owned by a taxpayer. Such agricultural land ownership is defined under documents certifying it. Minimum agricultural land categories are given in attachment 2.The council of municipality or commune may approve sub-categories to any minimum agricultural land category.

2. Tax level is defined in Leks per hectare. Tax liability is calculated by multiplying tax level by taxable base. Indicating tax levels, on any minimum category of tax base are given in attachment 2 of this law.

3. Exempt from agricultural land tax are plots of agricultural land cultivated with fruit trees and grapes (viniculture) for the first five years from their cultivation.      

Article 13

Property certification for tax obligations payment purposes

For tax obligation payment purposes of taxpayers, local tax offices in municipalities and communes acknowledge property certificates, according to the register on immovable property registration offices. For such purpose, within 3 months upon entry into force of this law, immovable property registration offices are obligated to submit to municipalities and communes their respective registered immovable properties, free of charge. Immovable property registration offices, shall notify municipality and commune on property registration and any changes of them, regularly, on quarterly basis     

If any property is not registered in immovable property register, for the effect of tax obligation payment, local tax offices of municipality or commune acknowledge land certificate, decisions of boards on expropriated real estate turning back and its compensation, decisions of boards on privatization and other documents issued by relevant state bodies, according to law.     

In case of lack of documents certifying property ownership, the municipalities/communes provide data from juridical, physical persons and individuals through self-declaration. In case of failure to provide such information, the Council of municipality/commune establish on the size of taxable surface from verifications of their boards and through other methods.      

Article 14

Properties located in the territory of more than one

local government unit

In case an immovable property is located in the territory of more than one communes  or municipalities, despite the dwelling place of the owner, each local government unit treats part of such property within its territory separately and applies on it such law provisions accordingly. 

Article 15

Levy on accommodation at a hotel

1. For the purposes of this law, ”hotel” implies any activity giving accommodation against payment and it includes a hotel, a motel, tourist residence, pensions, residential building, family tourism and any other establishment exploited for such purposes.

2. Taxable base for hotel accommodation is the charge for such, as the case may be, per room, or per person per night.

3. Tax level is up to 5% of hotel accommodation charge.

4. The council of municipality or commune may approve category or sub-category on hotel classification, as well as define tax levels to approved categories and sub-categories, within the tax level limits defined in item 3 of this article.

5. Such tax due is calculated by multiplying tax level approved by municipality or commune by accommodation charge per night, by nights accommodation number at the hotel.

6. Client accommodated is liable to tax, such tax due is withheld by hotel for the account number of municipality or commune, in the territory of which such hotel is located. The invoice issued by hotel includes accommodation charge and tax value.

7. Such tax collection is transferred by hotel within the 5-th date of the forthcoming month. 

Article 16

Tax on infrastructure effect (damages) by new constructions

1. Tax base is the new investment value requested to be carried out. Classification as new investment and its respective value is defined in conformity with legislation in effect on issuing construction permission.

2. Tax value is expressed in percentage of investment value, at 1% to 3% of such investment value, whereas for Tirana municipality is 2% to 4 % of investment value.

3. The council of municipality and commune may approve investment classification categories and sub-categories which can be used to establish tax level.

4. Investor is liable to tax. Tax due, in every case, is collected by construction permission issuing body and is paid in municipality or commune account number, in the territory of which such investment will be carried out.

5. If the construction site where the new investment will be carried out is situated on the territory of more than one local government units or such object effects the infrastructure of another local government unit, income tax then are proportionally distributed between or among them, according to their respective ratios of object extension and to the effects of investment to the infrastructure of each local unit.  

Article 17
Tax on immovable property transfer right

           1. Tax on immovable property transfer right is established on buildings and all other immovable properties, upon transfer right on such property. Tax due is payable by the transferor of immovable property right, prior registration, according to legislation in effect.

2. Tax base of immovable property transfer right on buildings is the surface of building, property right of which is transferred. Building categories, for taxable base effects, are given in attachment 3 of this law. Tax level is defined in leks per square meter of tax base. Tax liability is calculated by multiplying tax level by its tax base.

3. Tax base on immovable property transfer right for other immovable properties is such property sales value. Tax level is defined in percentage and indicating tax level is 2 %. Tax liability is calculated by multiplying tax level by its tax base.

4. Collection of such (tax on immovable property transfer right) is carried out by immovable property registration office, which, in their capacity as tax agents, keep (gain) 3 % of tax collection and the difference is emitted to account number of municipality or commune in the territory of which such property is located, not less than date 30-th of each month. 

Article 18

Exemption from immovable property transfer right tax

1. Exemption from immovable property transfer right payments are as follow:

a) National Entity for Dwelling Houses, National Agency for Privatization and bodies of central and local government;

b) persons that are liable to personal income tax, under law no.8438 ,dated 28.12.1998”On income tax”;

c)  entities that supply immovable property free of charge when directly profit:

i)   public and state institutions, central or local;

ii)  religious communities or non-for-profit organization, where such immovable property donation is linked with non-for-profit activity. In such cases donor registers such donated immovable upon certificate receipt on tax exemption by the council of municipality or commune. At registration time donor pays part of tax to tax agent.

2. In cases when parties acknowledge sale, or in cases that it is legally proved that donation is made for sales purpose, to avoid taxation, then tax due is doubled, despite other responsibilities defined by law. 

Article 19

Tax on yearly vehicle registration
1. Tax base is under road transport vehicle type.

2. Tax level is the defined amount, under vehicle type. Defined categories and tax levels, under vehicle type are such as mentioned in attachment 4, which is an integral part of this law.

3. Vehicle owner is liable to tax payment.

**. 4. Tax on income, in any case, is collected by the structures of General Department of Road Circulation Services (GDRCS), regional directorates, prior vehicle yearly technical control. Such tax collection is transferred to account number of municipality or commune where the vehicle owner has his dwelling place or establishment, within the 10-th date of following month.

5. GDRCS and RCD, in their tax agent function, benefit respectively 10% and 2% of paid amount.

**6. RC Police Department checks such tax due payment by owner, and, in cases of failure to pay tax due, then a penalty equal to tax due is applied. In case tax due and penalty is not paid within ten days, Police blocks the vehicle until tax due and penalty payment.

**7. For newly-registered vehicles, tax due is paid in full amount despite the period of registration and is valid for 365 days.        

Article 20

Exemption from paying tax on yearly vehicle registration

Exempt from paying tax on yearly vehicle registration are vehicles belonging to diplomatic corps and to international organizations with diplomatic status, accredited in the Republic of Albania, by applying reciprocity basis principle. 

Article 21

Other taxes

The council of municipality or commune decides the level on:

a) fees on occupying a public place in the market;

b) fees on boards (tables).

Article 22

Temporary local fees

The council of municipality or commune, in cases it deems necessary, may establish taxes of temporary character, which are of common interest to population living in the territory of municipality’s or commune’s jurisdiction. 

CHAPTER IV

LOCAL FEES AND THEIR ADMINISTRATION

Article 23

Local fees and their administration 
1. Any other payment in favor of municipality, commune and district shall be deemed to be classified as tariff when:

a) it corresponds to definitions of paragraph 3 of article 16 of the law no.8652,dated 31/7/2000 “On Organization and Functioning of Local Government”.

b) It is not a municipality or commune tax, not a fine related to such tax, under the provisions of this law.

2. Tariffs are established and administered in accordance with law no.8652, dated 31.7.2000 “On Organization and Functioning of Local Government” .Except the cases otherwise defined by this law or other laws, which regulate functioning and tariffs related to them, municipality and commune council decides on tariffs type, tax level, basic regulations on tax administration and its collection, define if such taxes will be collected by structures of municipality or commune or by tax agents. In the case of tax collection by tax agent, the council decides upon basic and restriction regulations in connection with the council and the head of municipality or commune selects the tax agent and signs the contracts with the latter.       

CHAPTER V
TRANSITIONAL AND FINAL PROVISIONS

Article 24
Commencement of entry into force of powers 
Exercising of power under provisions of this law to municipalities, communes and districts on such municipality or commune tax, as well as on any local tariffs commences upon day of entry into force of such law.

Article 25

Issue of the necessary by-legal acts (regulations) on implementation of the law

Minister of Finance and Minister of Local Government and Decentralization issue the necessary acts on implementation of this law, in accordance with responsibilities defined, according to article 8 and 9 of law no. 8550, dated 22.12.1999 “On tax procedures”.

                                                         Article 25/1

                                                  Transitional provision
Provisions of letter “d” of article 8 and articles 17 and 18 of this law shall be effective up to January 1, 2006. 

Article 26

Abrogation

For implementation purposes of this law shall be repealed:

1. Law no.7805, dated 16/03/1994 ”On property tax“,


2. Paragraph 2 of article 51 of law no.8405, dated 17.9.1998 “On Urban Regulation Office” amended by law no.8501, dated 16.6.1999.   


3. All other legal and sub-legal acts, as far as such run counter to this law.

Article 27

Entry in force

This law becomes effective 15 days after its publication in Fletore Zyrtare.

Promulgated by Decree no. 3615, dated 20/12/2006 of the President of the Republic of Albania, Alfred Moisiu.

This law is updated including the amendments of the law no.9456, dated 21/12/2006
and published in Fletore Zyrtare (Official Gazette) no.103, dated 21/12/2005  
Attachment 1

INDICATING TAX LEVELS ON BUILDINGS

	
	Municipality
	

	
	Area 1
	Area 2
	Area 3

	Minimum categories on buildings
	Tirana

Durres
	Vlore

Fier

Sarande

Pogradec

Korçe

Elbasan

Berat

Lushnje

Gjirokaster

Shkoder

Kavaje

Lezhe
	All other municipalities

	Leks per square metre per year

	I. Residential buildings

- built prior year 1993
	15
	10
	5

	- built during 1993 and after it
	30
	12
	6

	
	
	
	

	II. Other buildings

-For trade and services purposes 
	200
	150
	100

	- others
	50
	30
	20

	
	
	
	


 Note I: Indicating tax levels, in this table, are used for buildings on urban areas (municipalities). 

Note II: Indicating tax levels, in rural areas (communes),on any minimum building category, is half the value of respective indicating tax level of minimum building category of municipality (of the district in which commune is located).   

     Attachment 2

MINIMUM CATEGORY AND INDICATING TAX LEVELS ON AGRICULTURAL LAND

	
	Classification under districts

	1
	2
	3
	4

	Tirane

Durres

Kavaje

Kruje

Lezhe

Lushnje

Fier

Vlore

Sarande
	Shkoder

Elbasan

Berat

Korçe

Delvine

Kurbin

Peqin

Kuçove


	Gjirokaster

Permet

Pogradec

Librazhd

Diber

Mat

Skrapar

Mallakaster

Devoll

Tepelene
	Bulqize

Has

Kukes

Tropoje

Puke

Mirdite

Malesi e Madhe

Gramsh

Erseke




TAX VALUE IN LEKS PER HECTARE PER YEAR

	
	
	
	
	

	I

II

III

IV

V

VI

VII-X
	5600

4900

4200

3600

3000

2400

1800
	4200

3500

2800

2300

1900

1600

1400
	2800

2100

1400

1350

1250

1200

1100
	1400

1200

1100

1000

900

800

700


Note: Classification of agricultural land category is defined by structures of Ministry of Agriculture and Food. 

Attachment 3

TAX LEVEL FOR BUILDINGS PROPERTY TRANSFER RIGHT

	
	Municipality
	

	
	Area 1
	Area 2
	Area 3

	Building categories
	Tirana

Durres
	Vlore

Fier

Sarande

Pogradec

Korçe

Elbasan

Berat

Lushnje

Gjirokaster

Shkoder

Kavaje

Lezhe
	

	Leks per square metre  

	I. Dwelling buildings
	1000
	300
	100

	II. Other buildings for trade and services 
	2000
	700
	300

	III. Other buildings
	1500
	500
	200

	


Note I: Indicating tax levels, in this table, are applied for municipalities.  

Note II: All communes apply tax levels defined for municipalities of area 3.

Attachment 4

   THE ANNUAL TAX FOR YEARLY REGISTRATION OF VEHICLES
	No.
	Type of vehicle
	Tax registration
(in lekë)

	1
	Scooters (Motor cycle)
	0

	2
	Motor vehicle
	600

	3
	Auto car :

Auto car <=4+1 seats, benzene
Auto car <=4+1 seats, diesel 
Autov car >4+1 up to <= 8+1 seats, benzeine
Auto car >4+1 up to <=  8+1 seats, diesel
	2 400

2 400

4 800

4 800

	4
	Mixed Auto vehicles for transportation up to 3t

Mixed Auto vehicles for transportation 3t up <=3,5t
	3 600

3 600

	5
	Lorries:

from 3,5t to 7,5t

From  7,5t to 18t

More than 18t
	4 800

6 000

8 000

	6
	 Buses:

from  8+1 up to <=32+1 seats
>32+1 up to <=42+1 seats
More than 42+1 seats (Articulated bus)
	6 000

7 200

8 400

	7
	Auto vehicles for specific use:

<=   3,5t

from 3,5t up to <=7,5t

from >7,5t up to <= 18t

More than 18t
	3 600

4 800

6 000

8 000

	8
	Special transport  auto vehicles :

<=   3,5t

from  3,5t up to <= 7,5t

from >7,5t up to <=18t

More than 18t
	3 600

4 800

6 000

8 000

	9
	Road pulling vehicle
	6 000

	10
	Auto camp
	4 800

	11
	trailer:

<= 750 kg (karrel) trailer
from  > 750kg up to <= 1500 kg

from > 1500 kg  up to <= 7000 kg

More than 7000 kg
	3 000

3 000

3 000

4 000

	12
	Semi-trailer: <=7000 kg and > 7000 kg
	4 000

	13
	Agricultural vehicles:

<= 3,5t

from 3,5t up  <=7,5t

from >7,5t up <= 18t

More than 18t
	3 000

3 000

3 600

3 600

	14
	Technological vehicles
<=  3,5t

from 3,5t up to <= 7,5t

from > 7,5t up to <=18t

More than 18t
	3 600

4 800

6 000

8 000

	15
	Special road vehicles:

<=  3,5t

from 3,5t up <=7,5t

from > 7,5t up <= 18t

More than 18t
	3 600

4 800

6 000

8 000


