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REPUBLIC OF ALBANIA

THE ASSEMBLY

LAW

No. 8976, dated 12.12.2002

ON EXCISE DUTIES IN THE REPUBLIC OF ALBANIA

Based on Articles 78, 83, item (1) and 155 of the Constitution of the Republic of Albania, under the proposal of the Council of Ministers,

THE ASSEMBLY OF THE REPUBLIC OF ALBANIA

DECIDED:

CHAPTER I
Article 1

Scope
This law regulates the legal relationships, regarding the setting of excise duty rates, criteria, procedures, rights and obligations to which excise businesses should comply with, as well as issues related with the rules of collection and management of the revenue on products subject to excise duty. 

Article 2
Definition
For the purpose of this Law, the following words have the following meanings:

	1. “Alcohol”

2. “Excise duty”
3.  “ Distilling apparatus”   
4.    “Processed tobacco
products”

5. “Excise authorisation”
6. “Beer”

 7.  “Cigarette”  
8. “Fuel Depot” 
9. “Export”

10. “Evasion”

11. “Approved guarantee”

12.   “LPG” 
13.   “CN code” 
14.   “Fuel” 

15. “Tax warehouse”

 16.    “Excise goods”

17.    “Oil By-Products”       
 18.  “Commercial consignment”

19. “Packaging unit” 

20       “Packet”
21.    “Person”  


	Ethyl alcohol classified under CN code 22.07 and 22.08;
Excise duty charged by this Act on goods listed under Schedule 1 of this Act;

Distilling apparatus is the one where the process of distilling is developed and includes all the parts of distilling, as the cooler and the plate (closed-spirit receiver) where the finished product comes out.
Cigarettes, cigars and other processed tobacco products ready for consumption;

An authorisation issued to an excise taxpayer by the Tax Authority;

Any product falling within CN code 22.03, or any product containing a mixture of beer with non-alcoholic drinks with an actual alcoholic strength by volume exceeding 0.5%;

Any rolls of tobacco capable of being smoked as they are and not falling within the definition of a cigar;

The land, buildings, storage tanks or other areas approved as a tax warehouse under the provisions of Article 5 of this Law in relation to the storage of unpacked oil by-products produced in the Republic of Albania;

The removal of excise goods for consumption outside of the Republic of Albania;

Acting or non-acting, in contravention of duties or obligations imposed under this Law or Regulations made under this Law with the intention of understating the excise duty liability or overstating the entitlement to credit or refund of excise duty, to cause loss of tax;

Financial security provided by an authorised person for the excise duty relating to any quantity of excise goods held in excise duty suspension;

Petroleum gas stored under pressure in liquefied form, classified under CN code 27.11.12.11. to 27.11 19 00;

The classification number of the product as listed in the Nomenclature of the Customs Tariff;

Distillates of oil by-products as described in Article 38 (4) and Section V of Schedule 1 to this Law;
Any land, building or other places where goods subject to excise duty under the provisions of this Act are approved by the Tax Authority to be produced and/or held under excise duty suspension regimes by an authorised person in the course of his business;

Any goods that are subject to a charge of excise duty;
Products listed under N.C Code and described at Section V of Schedule 1;
Unpacked excise goods that requires further processing before they are ready to be sold in retail as final products; 

Any packet, box, bottle, can or other container with the capacity to hold a liquid quantity of 5 litres or less
Any packet or box with the capacity to hold a quantity of 20 cigarettes;

Means any person physical or juridical subject to the provisions of this Law;



	22. “Alcoholic drink”

23.  “Non-alcoholic drinks”

24. “Brewing”

25. “Producer”

  26.   “Intermediate product”

27.  “Finished goods” 

28. “Authorised officer”

29.  “Cigar”

30.  “Excise duty suspension regime”

31.   “Standard scale”
32 . “Excise taxpayer”
33.   “Thermometer”

34.    “Wine”
	Are beverages that are classified under CN code 22.07, 22.08 and that are subject to excise duty under the provisions of this Act;

Waters including aerated waters not exceeding 0.5% alcohol by volume containing added sugar or other sweetening matter or flavours and other non-alcoholic beverages (including non-alcoholic beer) not exceeding 0.5% alcohol by volume classified under CN code 22.02;

Fruit or vegetable juices classified under CN code 20.09;

The process of fermenting barley, malt and other ingredients like lupolo, yeast, and additives to produce beer;

Any person, who produces excise goods liable to excise duty, whether that person is authorised or otherwise;

Intermediate product shall be taken to mean wine notwithstanding that an intermediate product is a product under CN code 22.06;

Excise goods in which the manufacturing process is complete, or only final packaging for retail sale is required; 

An officer of the Tax Authority authorised by the Director General (or on behalf of the Director General by the Head of Local Tax Office) to carry out an activity specified in this Act;

(a) A roll of tobacco with an outer wrapper of natural tobacco; or

(b) a roll of tobacco containing predominantly broken or threshed leaf, with a binder of reconstituted tobacco and with an outer wrapper which is of reconstituted tobacco having the normal colour of a cigar and which is fitted spirally; or

(c) a roll of tobacco containing predominantly broken or threshed leaf –

i. with an outer wrapper of reconstituted tobacco having the normal colour of a cigar, and

ii. having a unit weight, exclusive of any detachable filter or mouthpiece of not less than 2.3 grams; and

iii. having a circumference over at least one-third of its length of not less than 34 millimetres.

A tax regime applied to the production, processing, holding and movement of products, excise duty being suspended;

Any fine established as described in the provisions of article 48 of this law.

Any person, authorised or otherwise, carrying on a trade or a business subject to any of the provisions of this Act or which consists of and includes the manufacture, buying, selling, importation, exportation, dealing in or handling of any goods of a class or description which is subject to excise duty (whether or not the excise duty is chargeable on the goods);

Means a measuring device which is approved for use under the provisions of this Act and any Regulations made under this Act;

Any beverage that is classified under CN code 22.04 22.05 and 22.06.



	35.   “Fuel Substitute”


	Any liquid which is used as a fuel (not being a mineral oil) in accordance with Article 38 of this Act;



	
	

	36.  “Fiscal representative”
	A person who acts on behalf of an importer of excise goods in respect of the importation of those goods and is appointed by a person who does not have a permanent establishment in the Republic of Albania.



	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	                           CHAPTER II    

	
	                              Article 3


                                                             Person liable to pay excise duty
(1) For the purposes of this Law, the person who is liable to pay the excise duty due on excise goods is the person who is in possession of the excise goods and that is liable to pay for those under Article 22 of this Law
(2) A person liable to pay the excise duty due is also considered the authorised fiscal representative of any person who imports goods subject to excise duty, authorised under Article 7 of this Law.

(3) If the person specified in paragraph (1) of this Article fails to pay the excise duty due on any excise goods, any person who is concerned in the import or production or concerned in the holding of those excise goods at any time before the excise duty has been paid shall pay the excise duty.

Article 4
Requirement for an excise authorisation

(1) Any person who produces excise goods in the territory of the Republic of Albania, or imports commercial consignments of excise goods, subject to excise duty, for approved processing in an approved tax warehouse, must be authorised by the Tax Authority. The Tax Authority may issue an authorisation to a person annually, and subject to such conditions as may be prescribed by the Minister of Finance.

(2) A person authorised by the Tax Authority may produce and hold at the tax warehouse under the provisions of Article 5 of this Law in relation to him, only excise goods described in the authorisation which are produced in the Republic of Albania by him; or which are imported in commercial consignments for further processing under excise duty suspension regimes.  

(3) A person entitled under paragraph (2) of this Article to hold any quantity of excise goods in the tax warehouse without payment of excise duty may also without payment of excise duty carry out on that land, buildings or other areas such operations on the excise goods held as may be authorised by the Tax Authority.

(3/1) Any person that imports malt and it is not authorized as a producer of beer, is required to have an authorization from the General Taxation Department. The Minister of Finance defines by means of instruction the rules for placing of a guarantee prior to the importation of malt, regarding the necessary documentation and returning of the guarantee. 

(4) The person applying for an authorisation under this Article to produce and hold excise goods must specify; 

a. the production process to be undertaken; 

b. the quantities of raw materials used to produce the finished excise goods; 

c. losses in production or holding that will be incurred in the normal course of business within those limits specified in Regulations issued by the Minister of Finance under this Act, within the standards and technical rates. 

(5) The Tax Authority may issue an authorisation to a person under this Article to produce more than one excise goods and hold quantities of each excise goods under excise duty suspension regimes subject to such conditions as may be prescribed in Regulations issued by the Minister of Finance under this Law.

(6) The Tax Authority makes an administrative charge of 10,000 Lek for issuing any authorisation under this Article.

(7) This Article shall not apply to private individuals producing raki for personal consumption by himself and his immediate family with each quantity not exceeding five litres of raki in each process and not exceeding one hundred litres of raki in total in any calendar year; for private individuals making wine for personal consumption by himself and his immediate family with each quantity not exceeding two hundred litres of wine in total in any calendar year;
Article 5

Request for approval of a tax warehouse

(1) Any person authorised under Article 4 of this Law who wishes to produce or hold excise goods under excise duty suspension regimes on any land, buildings or other areas must have the land, buildings or other areas approved by the Tax Authority as a tax warehouse. The approval is valid for one year. 
(2) For excise goods that are subject to the requirement to bear banderols, a tax warehouse approval will only allow those goods to be held under excise duty suspension regimes on those land, buildings or other areas where the excise goods are subject to an ageing process such as a maturing period for certain alcoholic beverages, or are to be subject to further processing before being packaged for retail sale, or are being manufactured for export in a quantity authorised by the Tax Authority. 

(3) Save as the Tax Authority otherwise allows, an approval to hold excise goods under excise duty suspension regime will only be granted provided that the excise duty chargeable in respect of excise goods of any class or description is secured by an approved guarantee issued by a guaranteeing institute approved by the Bank of Albania.

(4) Where the application relates to the production of distillates of mineral oil, alcohol, alcoholic drinks, wine or beer the application must include a list and description of all utensils, stills, boilers, mash-tubs, fermenting-tuns, coolers, closed spirit-receivers or other vessels or machinery that are intended to be placed on or in any land, buildings or other areas or that are on the land, buildings or other areas at the time of application.

(5) No authorisation shall be granted for carrying on any business subject to excise duty until after a survey has been made by an authorised officer of the Tax Authority of the land, buildings or other areas in which the business is to be carried on and the officer has certified in writing that the application, descriptions, models, diagrams and drawings correctly represent the land, buildings or other areas, and that all relevant provisions of this Law and Regulation issued by the Minister of Finance under this Law, have been complied with in respect of the place or land, buildings or other areas.

(6) An approved tax warehouse may not store in the same place excise goods under excise duty suspension regime and excise goods on which the excise duty has been paid. An approved tax warehouse may not store raw materials in the same place as excise goods being produced, stored under excise duty suspension regime or in the storage area for excise goods on which the excise duty has been paid and the prior authorisation of the Tax Authority must be given where any raw materials are removed other than to production. 
(7) The Tax Authority makes an administrative charge of 10,000 Lek for issuing any authorisation under this Article.

(8) This Article shall not apply to any land, buildings or other areas approved by the General Department of Customs as a Customs Warehouse.

Article 6
Method of application for excise authorisation and tax warehouse approval

(1) A person wishing to apply for an excise authorisation shall apply in writing to the Tax Authority office designated by the Tax Authority for the area in which the main place of business is located. 

(2) A person eligible to apply for a tax warehouse approval must apply in writing to the Tax Authority office designated by the Tax Authority for the areas of operation of the tax warehouse for approval of any land, buildings or other areas he intends to use for processing or producing excise goods.
(3) Where more than one tax warehouse approval is required a person eligible to apply for a tax warehouse approval must apply in writing to each Tax Authority office designated by the Tax Authority for the areas of operation of each tax warehouse for approval of the land, buildings or other areas he intends to use.

(4) Any application made under paragraphs (2) or (3) of this Article shall be accompanied by a description of the processes and a drawing or description showing the course, construction and use of all the plant. 

Article 7

Requirement to hold an excise authorisation for fiscal representatives

(1) Any person who acts, or intends to act, as a fiscal representative must hold a valid authorisation from the Tax Authority in accordance with Article 4 of this Law
(2) A person wishing to apply for an excise authorisation as a fiscal representative shall apply in writing to the Tax Authority office for the area in which the permanent establishment of the person is located, or at the Tax Authority office where his permanent residence is, in the case of a physical person. 

(3) Any authorisation issued to a person under this Article shall be valid for one year and subject to such conditions foreseen in the authorisation issued by the tax authorities. 

(4) The Tax Authority makes an administrative charge of 10,000 Lek for issuing any authorisation under this Article.

Article 8

Transfer of an excise authorisation and/or tax warehouse approval

(1) Where the person to whom an excise authorisation was issued dies or retires from his position, the Tax Authority may transfer that authorisation to some other person for the remainder of the period for which the authorisation was granted. 

(2) Where any person who holds an warehouse approval in respect of any land, buildings or other areas removes his trade to other land, buildings or other areas, that person must, in accordance with Article 5 of this Law, gain approval from the Tax Authority prior to carrying on his excise trade on that land, buildings or other areas.  

(3) The Tax Authority makes an administrative charge of 5,000 Lek for transferring the authorisation or approval under this Article.

Article 9

Revocation of excise authorisations and withdrawal of approval of land, buildings or other areas
(1) An approved excise taxpayer shall, not later than 30 days beforehand, notify the Tax Authority in writing of his intention to cease the business of an excise taxpayer at any of his approved tax warehouses.

(2) Where the Tax Authority is satisfied that an authorised excise taxpayer has not commenced the business of an excise taxpayer at an approved tax warehouse they may withdraw that approval. 

(3) The Tax Authority may at any time for reasonable cause revoke or alter the conditions of any excise authorisation; and withdraw or alter the conditions of approval for any land, buildings or other areas as a tax warehouse.

Article 10 
Movement of excise goods in excise duty suspension

(1) Subject to the provisions of paragraphs (3) to (5) below, excise goods may only be removed from a tax warehouse without payment of excise duty; 

a. for export;

b. to be delivered to another approved tax warehouse;  or

c. for supply to a ship or aircraft for shipment as retail items on that ship or aircraft on a journey with an immediate destination outside the Republic of Albania. 

(2) Subject to the provisions of paragraphs (3) to (5) below, and Article 39 of this Law, commercial consignments of wine, alcohol, alcoholic drinks, cigarettes, cigars, other processed tobacco products, may be removed from the place of importation to an approved tax warehouse, authorised by the Tax Authority to carry out further processing operations under excise duty suspension regimes.

(3) No movement of excise goods on which the excise duty is due but is unpaid shall be made unless the following requirements have been met and the movement authorised by the Tax Authority for removals under paragraph (1) and (2) of this Article, and the General Customs Department for removals under paragraph (2) of this Article;

a. the excise duty chargeable in respect of the excise goods that are removed is secured by a guarantee approved by the Tax Authority;

b. the excise goods removed under paragraph (1) of this Article are accompanied by a document in a form and content set out in the Regulation  and issued by the consignor or his agent, containing such details as may be required by the Tax Authority;

c. the excise goods removed under paragraphs “a”, “c” or (2) also comply with the requirements of General Customs Department.

(4) In the case of export or shipment by ships or airplanes of international transport, the seller shall satisfy the Tax Authority that the excise goods have been exported or, as the case may be, shipped as retail items by ships or airplanes of international transport.

(5) Each consignment of excise goods removed under excise duty suspension regime shall be carried in a container of a type approved for such purpose by the Tax Authority, and shall be sealed by the consignor using a numbered seal of a type approved by the Tax Authority for such purpose.

(6) Tax Authority may by notice in writing addressed to an authorised excise taxpayer restrict or prohibit excise duty suspended movement of excise goods from his approved tax warehouse(s).

Article 11

Record-keeping requirements

(1) Every excise taxpayer shall keep records. The content and type of records to be maintained for specific excise goods, and the place at which the records are to be kept available for inspection by the Tax Authority shall be specified in Regulations issued under this Law. 

(2) Where the specified records are to be maintained on a computer or in any other electronic form the excise taxpayer must obtain prior authorisation from the Tax Authority for the electronic record and assist the Tax Authority to understand and document any system used for such records.  

(3) A fiscal representative, authorised under the provisions of Article 7 of this Law must comply with paragraph (1) above as if he were the person for whom he acts as fiscal representative.

(4) Any record that is required by or under this Article shall be preserved for a period of five years from the date it is created and shall be produced to an authorised officer of the Tax Authority on demand. 

(5) Any alteration or amendment to any record must be accompanied with an explanation as to the reason for the amendment or alteration and the original entry must be legible.  

Article 12

Stocktaking and stock accounts

(1) At the end of each calendar month, an authorised excise taxpayer shall count or otherwise measure and take stock of all raw materials and excise goods of each specified description contained in his approved tax warehouse and send a stock report to the Tax Authority in such manner as the Regulations issued by the Minister of Finance may specify. 

Article 13

Losses

(1) A loss in production is the difference between the expected quantity of excise goods produced calculated from the quantity of raw material used, after applying the production process ratios and production loss figures stated on an excise taxpayer’s authorisation and the quantity of excise goods declared as produced from the quantity of raw materials used in a production period.  

(2) A loss in transit is the difference between the quantity of the excise goods declared in a document (or actual quantity if greater) at the point of departure (or point of import where the excise goods are imported) and the quantity of excise goods in the vehicle when that consignment reaches its destination. This paragraph does not apply to excise goods in transit under Customs control.

(3) A stock loss is the difference between the quantity of the excise goods recorded in the records of the approved tax warehouse and the quantity of excise goods found when a physical stock check is carried out.

(4) Where a loss is incurred, the Tax Authority will issue an assessment for the excise duty due on the excise goods payable. 

Article 14

Assessments

(1) Where there is evidence to show that any person is a person from whom any excise duty has become due the Tax Authority may assess the excise duty due from that person to the best of its judgement and notify that amount to that person. 

(2) The Tax Authority may raise an assessment where the person liable to pay the excise duty due cannot show that excise duty due has been paid, due to;

a. any failure by any person to keep adequate records as required by the provisions of this Act or any Regulations issued by the Minister of Finance under this Act; or

b. any failure by any person to produce, on demand, a document or a copy of a document to an of the Tax Authority; or

c. any omission from or mistake in any record or declaration made by a person who is required to keep records or make declarations under the provisions of this Act; or

d.  a loss in accordance with Article 13 of this Act.  

Article 15

Powers to inspect and search approved tax warehouses.

(1) Authorised officers of the Tax Authority, may in relation to approved tax warehouses;

a. at all times, enter into and remain in, as long as he deems necessary, any building or place belonging to or used by any person for the purpose of carrying on any trade or business in excise goods, or in which are any machinery, utensils or apparatus that may be used in the manufacture of excise goods;
b. at any time enter the land, buildings or other areas of any dealer in excise goods in which any excise goods are stored, kept or sold;
c. inspect any such land, buildings or other areas, and take inventory as he deems necessary of every part thereof, and of all works, vessels, utensils, goods and materials, machinery and apparatus, belonging or in any way related to that business; 

                  ç.    to verify if any floor, wall, partition, ceiling, roof, door or other part of the buildings
                        or other areas, or any ground surrounding them conceals or keeps out of view any 
                        pipe, still, vessel, utensil, machinery or apparatus, or any stock, goods, commodity or 
                        article subject to excise duty; 
d. examine any still or other apparatus used by any authorised excise taxpayer for the
      production of excise goods at any time when, the doing so will not be prejudicial to
      the working of the apparatus, or when he deems it necessary to do so for the 
      prevention or detection of fraud;

 dh. gauge, measure, weigh, prove, mark, label, stamp, lock, seal or otherwise designate
      or secure any apparatus, vessel, machinery, utensils or goods subject to excise duty, 
      and close, seal and secure all or any of them for the period when the producer of 
      excise goods is not at work in the approved tax warehouse; and

e. take a reasonable quantity as a sample or samples of any goods in the process of
      manufacture or having been manufactured, in the stock or possession of any person
      carrying on a business subject to excise duty, and the samples shall be furnished by 
      the manufacturer or other person free of cost and a receipt shall be given by the Tax 
      Authority for the sample taken.

Article 16

Power to search any other areas etc.

(1) An authorised officer of the Tax Authority with the attributes of the Judicial Police under Law no. 8677, dated 2.11.2000 ‘On the organisation and functioning of Judicial Police’, may enter and search any other areas of any person who deals in or is suspected of dealing in excise goods. 

(2) To accomplish the tasks referred to in paragraph (1) above, an authorised officer has the power;

a. to require assistance from any officer of the Tax Authority or any police officer where deemed necessary; and

b. to enter the building or place at any time on any day and search for, seize and remove any such thing; and

c. so far as is necessary for the purpose of such entry, search, seizure, detention or removal, to break open any door, window or container or other package and force and remove any other impediment or obstruction; and

d. to search any person found in the building.

(3) The check and audit of residences, which are not previously declared to the Tax Authority as business establishments to cover a certain activity shall be made only upon the approval of the owner or with the Court’s authorisation. 

Article 17

Power to search vehicles or vessels

(1) Where there are reasonable grounds to suspect that any vehicle or vessel is or may be carrying any goods which are;

a. chargeable with any excise duty which has not been paid or secured; or

b. in the course of being unlawfully removed from or to any place; or

c. otherwise liable to seizure under this Law;

an authorised officer of the Tax Authority may stop and search that vehicle or vessel.

Article 18

Power to seize records

(1) Where there are reasonable grounds to suspect that any document, computer file or other record contains information relating to excise goods on which the excise duty has not been paid, any authorised officer of the Tax Authority may seize those records and remove them. 

(2) Where any record is removed under paragraph (1) of this Article, the authorised officer of the Tax Authority shall give a detailed receipt for the records removed, and shall provide one copy of the records removed to a person who can prove to the satisfaction of the authorised officer that person has a right to the information contained in the records concerned or his fiscal representative, within 24 hours of their removal.

(3) It shall be considered a defence for the Tax Authority against any claim for damages caused through providing copies of records within 24 hours only to authorized person of excise taxpayer or his fiscal representatives.
Article 19 

Exemptions

(1) Under the provisions of this Act, the Tax Authority shall allow the transaction without payment of the excise duty due when it is satisfied that the excise goods in question:

a. have been exported; or

b. placed under the custom suspension regime; or

c. imported by the diplomatic representatives accredited in Albania and which  explicitly foresee the exemption from excise payment ; or

d. placed under the duty suspension regime.

(2) Under the provisions of this Law, the Tax Authority shall repay excise duty paid on excise goods when it is satisfied that the excise goods in the question:

a. subjected to an approved process, or

b. have been exported; 

c.   on gazoil sales for fishing ships in quantities, conditions and persons defined in the decision of the Council of Ministers.

ç.   For fuels used by entities engaged in building sources of electricity production of installed power less 5 MW at the source, for their own needs or for sales purpose, according to quantity, conditions and procedures defined by decision of Council of Ministers;

d.   for fuels consumed in hotbeds, for production of industrial and agro-industrial goods that are used for technological needs of such sectors products, according to quantity of final goods sailed with VAT invoice and according to conditions and procedures defined by decision of Council of Ministers.         
(3) The importation of oil by-products for personal use from enterprises searching for oil and exploiting petroliferous areas shall be exempted by the excise duty, which, based on laws no.7746, dated 29.7.1993 “On hydrocarbons” and no.7811, dated 12.4.1994 “On the fiscal system in the hydrocarbons industry” and based on agreements signed with the Albanian Government, has agreed on the share of production and on a profit tax at rate of 50 per cent. The determination and documentation of the quantities that these businesses are using for the purposes of drilling and deployment of the petroliferous areas shall be prescribed in the common instruction of the Minister of Finance and the Minister of Industry and Energetics. 

(4) The quantity of fuel used for the pilot project on the agricultural mechanization and warehouses with central heating are exempted from the excise duty. 

The determination of the quantity of fuel and the scheme of use shall be prescribed by a Decision of Council of Ministers and by a common instruction of the Minister of Finance and Ministry of Agriculture and Food. 
Article 20

Time limits for assessments

(1) The Tax Authority may not make an assessment more than five years after the date the excise duty to which the assessment relates became due, except,

a. where that assessment is made only to give effect to a review of, or appeal against, an assessment made within that time limit; 

b. where the assessment is made as a result of the excise duty being unpaid due to fraud;
c. where the assessment made as a result of excise goods being produced or traded without the person being authorised by the Tax Authority.

(2) In the case of assessments made as a result of excise duty being unpaid through fraud, the period of five years referred to in paragraph (1) of this Article shall be replaced by twenty years. 

CHAPTER III

GENERAL REQUIREMENTS FOR EXCISE GOODS

Article 21

Goods subject to excise duty under this Law
(1) Those excise goods described in Schedule 1 to this Law are liable to excise duty at the rate shown in Schedule 1. 

(2) The excise duty due on the excise goods described in Schedule 1 to this Law will be accounted for in accordance with Articles 22 and 23 of this Law, unless the excise goods are described as requiring banderols under Article 25 of this Law.

(3) The excise duty due on excise goods requiring banderols under Article 25 of this Law shall be accounted for in accordance with Articles 26, 27 and 28 of this Law.

(4) Commercial consignments of wine, alcohol, alcoholic drinks or cigarettes imported or produced in accordance with the conditions of this Law that allows for banderols not to be affixed are not subject to the requirement for banderols, but the wine, alcohol, alcoholic drinks or cigarettes shall in all other respects be treated as though the commercial consignment of wine or alcohol or alcoholic drinks or cigarettes are in packing units or packets that are subject to the banderol requirement set out in Chapter IV to this Law.

(5) The following goods that may contain alcohol, are not liable to excise under the provisions of this Law;

a. foodstuffs provided the alcoholic content does not exceed 8.5 litres of pure alcohol per 100 kilograms of the product;

b. alcoholic flavourings and essences classified under CN code 33.02.

Article 22

Payment of excise duty

(1) Save as the Law otherwise allows, the excise duty on excise goods subject to the provisions of this Law is due to be paid when they are imported into or produced in the Republic of Albania.

(2) The excise duty shall be paid subject to the rate in force at the time when the excise duty becomes due.  

(3) The method and time of excise duty payment shall be in such form and manner as may be specified by Regulations issued by the Minister of Finance under this Law. 

(4) If excise duty suspension regime applies to any excise goods, the time when the excise duty becomes payable on those excise goods shall be the earlier of;

a. the time when the excise duty ceases to be suspended in accordance with the regime;

b. the time when there is any contravention of any requirement relating to the regime;

c. the time when the authorised person ceases to be authorised;

ç    the time when the land, buildings or other areas on which the relevant excise goods
      are held ceases to be approved as a tax warehouse;

d. the time when the relevant excise goods are consumed;

dh. the time the relevant excise goods are removed from any tax warehouse, other than
      where allowed under Article 10 of this Law;

e. when an invoice relating to the sale of the relevant excise goods is issued;

ë    the time when the Tax Authority discovers or is informed of any excise goods under
      excise duty suspension regimes that cannot be found or the discrepancy justified; 

f. the time when discrepancies are found in the stock records of any excise taxpayer whereby the quantity of raw materials used in the manufacture of the final specified product has not produced an acceptable quantity of the final product.

Article 23

Submission of declaration

The payment of excise duty due on excise goods shall be accompanied by the submission of a declaration by the authorised excise taxpayer on such a date and at such a number of times and containing such information and in such form and manner as may be specified in Regulations issued by the Minister of Finance under this Law, and the declaration shall be signed by the authorised person or a signatory nominated by the authorised person and notified as such to the Tax Authority. 
CHAPTER IV

GENERAL REQUIREMENTS FOR EXCISE GOODS

THAT REQUIRE BANDEROLS

Article 24

Definition of a banderol

(1) Banderol means a unique strip made to the specifications defined by the Minister of Finance in Regulations indicating all or any of the following;

a. that excise duty has been paid;

b. the rate at which excise duty was paid;

c. the amount of excise duty paid;

ç    when excise duty was paid;

d. that sale of the excise goods;

i. is only permissible on dates shown on the banderol;

ii. is not permissible on or after (or after) a date so shown;

iii. is not permissible on or before (or before) a date so shown;

dh.  the type of goods or the brand name of the goods on which excise duty should have
        been paid.

(2) Regulations issued by the Minister of Finance under this Act, in particular, make provision about;

a. the printed contents of a banderol;

b. the appearance of a banderol;

c. the material type and quality from which the banderol is made;

ç    in the case of excise goods that have more than one layer of packaging, which of
      the layers is to carry a banderol;

d. the positioning of a banderol on the packaging of any specified excise goods;

dh. when specified excise goods are required to carry a banderol.

e. conditions and criteria on the restriction in providing banderols, defined in paragraph (3) of Article 26;

 ë.   the cases of exemption from the payment of excise through declaration, defined in
      Article 28.  

(3) Banderols are considered securities and a state monopoly.

Article 25

Use of banderols on excise goods

(1) Goods subject to excise duty that is paid by the purchase of banderols shall have a banderol fixed on the packing unit or packet as the case may be, under the provisions of this Act.

(2) Subject to the provisions of Article 39 of this Act, and the personal allowance provided to private imports of excise goods permitted under the Customs Code, imported excise goods that are required to carry a banderol under the provisions of this Act must carry a banderol at the time they are imported.

(3) The banderol must be affixed in such a manner that the banderol is ripped or otherwise made unfit for re-use when the packing unit or packet is opened. 

                                                                           Article 26

The time when the excise duty charge is payable

(1) The excise duty will be paid subject to the rate in force at the time when the excise duty becomes payable.  

(2) The time when excise duty becomes payable on excise goods that are required to carry banderols is the sooner of;

a. the time when the banderol is required to be affixed to the packing unit or packet; 

b. the time when banderols are purchased for the excise goods;

c. the time when the excise goods are found to be outside of an approved tax warehouse without approval and without the prescribed banderols affixed; 

ç    the time when discrepancies are found in the stock records of any authorised excise 
      taxpayer whereby the quantity of raw materials used in the manufacture of the final 
      specified product has not, to the satisfaction of the Tax Authority produced an
      acceptable quantity of the final product;

d. the time when it is found that a banderol affixed to those excise goods has been re-used, or is forged or stolen or does not in any other way account for the excise duty due on those excise goods.

(3) In particular cases, upon the approval from the Minister of Finance, the Tax Authority may restrict the issue of banderols.

Article 27

Payment of excise duty on goods requiring banderols

(1) Payment of excise duty due on goods requiring banderols shall be made by the purchase of a banderol for an amount equal to the excise duty due on the quantity or value of excise goods contained within the packing unit or package to which the banderol is to be affixed. 

(2) The purchase of banderols shall be made at the office designated by the Tax Authority, in accordance with procedures specified in Instructions issued by the Minister of Finance under this Act.  

(3) Supply of banderols is made prior to full payment. 

(4) The payment of excise duty on excise goods requiring banderols shall be made by the purchase of banderols in the relevant quantity in advance of the goods being imported or released for sale from the land, buildings or other areas approved for production.

Article 28

Submission of declarations for goods subject to banderols

     The payment of excise duty on excise goods requiring banderols shall be accompanied by the
     submission of a declaration containing such information and in such form and manner as may be
     specified in the Instruction issued by the Minister of Finance.

Article 29

                                                    Records for goods subject to banderols

     In addition to the general record keeping requirements as set out in paragraphs (1) and (2) of 
     Article 11 of this Law, all excise taxpayers producing or otherwise dealing in excise goods
      requiring banderols must keep accurate and up to date records as may be specified in Instruction

      issued by the Minister of Finance under this Act. 

CHAPTER V 

FUEL DEPOTS
Article 30

Requirement for an excise authorisation and approval of land, buildings or other areas on which a fuel depot is situated
(1) Any person who wishes to open or continue to operate a fuel depot must make an application to the Tax Authority for an excise authorisation under the provisions of Article 4 of this Law and for a tax warehouse approval under Article 5 of this Law. 

(2) No oil by-product depot shall operate without the administrator of the fuel depot holding an authorisation in accordance with Article 4 of this Law and the land, buildings or other areas from which the fuel depot operates being properly approved as a tax warehouse under Article 5 of this Law.

(3) The provisions of this part do not apply on depots approved as custom warehouses, according to Customs Code and its implementing provisions, which are used only for the storage of imported oil by-products. 

Article 31

Delivery of fuel to the fuel depot, storage and delivery of fuel from the fuel depot

(1) All deliveries of fuel to the fuel depot shall be notified by the authorised fuel depot administrator to the Tax Authority a minimum of 1 working day in advance of the delivery, and may not be unloaded into any storage tank or delivery pipe, or any sealing devices on the transport broken, without permission of the Tax Authority. 

(2) All deliveries of fuel to the fuel depot and all consignments of oil by-products must be measured by a device capable of accurately measuring and displaying the flow of liquid through the device and approved by the Tax Authority.

(3) All fuel must be stored in tanks approved by the Tax Authority and the authorised depot person must seal all inlets, outlets and metering equipment and provide all assistance required to the Tax Authority to measure the capacity of the storage tank, and comply with all other conditions specified by the Tax Authority in the tax warehouse approval. 
(4) The contents of all storage tanks must be capable of being measured by an officer of the Tax Authority, by physically dipping a graduated measuring stick into the liquid contained in the tank that shows the volume by reference to the graduations on the stick, or by other method approved by the Tax Authority. 

Article 32

Records for fuel depots
(1) An authorised depot administrator must keep a stock account for each approved storage tank that shows at the end of each calendar month or as otherwise required or allowed by the Tax Authority;

a. the quantity of excise goods in each storage tank according to the previous measurement (opening stock);

b. the quantity of excise goods shown in each storage tank on the date of the current stock take (closing stock);

c. the quantity of excise goods supplied from each storage tank with supporting schedules and excise payment details;

d. any difference discovered (discrepancies).

(2) The Tax Authority may require the authorised fuel depot administrator to keep such additional records. 

Article 33

Time of payment of excise for excise goods kept in fuel
(1) The time when the excise duty becomes payable on excise goods held in an approved fuel depot shall be the earlier of:

a. the time of their removal from the approved storage tanks in the fuel depot; or 

b. the time when the excise goods cannot be found or the discrepancy justified.

Article 34

Accounting for excise duty on excise goods kept in fuel depot

(1) The general provisions of Articles 11, 12, 13 and 14 of this Law apply to approved fuel depots.

(2) Where it appears from the stock account that any excise goods cannot be found, the discrepancy must be notified to the nominated office of the Tax Authority immediately or the next working day if the notification cannot be done immediately, and the excise duty must be paid by the authorised depot administrator at the rate in force when the discrepancy was discovered if the discrepancy cannot be justified, within 10 days of the discovery.

(3) An authorised depot person from whom any excise duty is due shall be assessed in accordance with Article 14 of this Act, and shall pay the amounts that he is liable to pay as excise duty in accordance with Article 22(3) of this Law.

(4) The required declaration under this Article shall be made according to the form specified by the Tax Authority.

Article 35
Assistance to be provided to Tax Authority officers

(1) Assistance shall be provided to the authorised officer of the Tax Authority as required by that officer to enable access to every part of the approved fuel depot.

(2) The authorised depot administrator will provide to the authorised officer of the Tax Authority all necessary protective clothes and safety footwear, and must instruct the authorised officer of the Tax Authority in industry standard safety regulations that are in force.

CHAPTER VI
SPECIFIC PROVISIONS FOR CERTAIN EXCISE GOODS

Article 36
Method of calculation of excise duty due

(1) Where excise duty is charged according to the volume or weight  of the excise goods liable to excise duty, that volume or weight shall be determined in accordance with Instruction made by the Minister of Finance under this Law
(2) Where excise duty is charged according to the value of the excise goods liable to excise duty, the value for excise duty purposes shall be;

a. for imported excise goods, the value on which customs duty would be payable as determined by Custom Code, irrespective of whether customs duty is actually paid or not;
b. for excise goods produced in Albania and sold to a purchaser who is not a related person (as defined in Law “On income tax”), the actual amount paid for the excise goods sold including all packaging but excluding any Value Added Tax;

c. for excise goods produced in Albania and sold to a purchaser who is a related person (as defined in Law “On income tax”), the amount that would be paid by an unrelated purchaser for the excise goods sold including all packaging but excluding any Value Added Tax, as determined by the Tax Authority;

  ç  for gazoil, as determined in the common Instruction of the Minister of Finance and 
      Minister of Industry and Energetic. 

Article 37

Assessment of excise duty on mineral oils

(1) Subject to paragraph (2) of this Article, the excise duty on mineral oils is charged on the volume of the product measured at a standard temperature of 15ºC. Where the volume is measured at a temperature other than 15ºC, the volume is to be adjusted in accordance with the international standards in force, determined under the Instruction of the Minister of Finance.

(2) The adjustment provisions in paragraph (1)of this article do not apply to heavy fuel oil of CN code 27.10 00 74 and 27.10 00 78 or liquid petroleum gas of CN code 27.11 12 11 to 27.11 19 00, and the method of adjustment in respect of any such excise duty due shall be determined in accordance with Instruction of the Minister. 

Article 38

Fuel substitutes

(1) Excise duty shall be charged on any substance used as a substitute for any mineral oil at the same rate and subject to the same conditions as if it were the mineral oil that was substituted.

(2) Excise duty shall be charged on any substance added to any fuel at the same rate and subject to the same conditions as if it were the fuel to which it has been added where the use of that substance is:
a. as fuel for any engine, motor or other machinery; or

b. as an additive or extender in:
i. any substance on which excise duty is charged by virtue of paragraph (1) of this Article; or

ii. any mineral oil which is or is to be used as mentioned in  paragraph “a” above.
(3) In this Law any reference to fuel shall be construed as including references to any substance on which excise duty is charged under this Article; and, accordingly, references to excise duty on mineral oil shall be construed as including references to excise duty on any substance on which excise duty is charged under this Article. 

(4) The Tax Authority may rule that any substance on which excise duty is charged under this Article shall be treated for the purposes of this Article as if it were:

                  a.   heavy oil or light oil;

b.  aviation gasoline;

c. fuel oil or gas oil;

ç    leaded or unleaded petrol;

d. kerosene. 

(5) The Tax Authority may rule that  a substance chargeable with excise duty under the provisions of paragraph (1) or (2) of this Article is charged with the excise duty at the same rate and shall be treated for the purposes of this Law as if it were the substance falling within the descriptions specified in paragraph (4) of this Article to which it is most closely equivalent.

(6) For the purposes of this Article “substance” does not include any substance that is gaseous at a temperature of 15(C and under a pressure of 1013.25 milibars.
Article 39

Unpacked commercial consignments of certain excise goods

(1) Unpacked commercial consignments of processed tobacco products, distillates of mineral oils, alcohol, alcoholic drinks and wine can be imported and moved from the Customs Controlled Area of import, or processed and moved from the approved tax warehouse of manufacture, under excise duty suspension regime for further processing in an approved tax warehouse when the following conditions apply:
a. the importer, or as the case may be the manufacturer, is the person who will be processing the commercial consignment of processed tobacco products to produce finished goods; 

b. the consignment must be in a secure container of a type approved by the Tax Authority;

c. the container approved as secure under (b) of this Article must be sealed with a numbered seal, of a type approved by the Tax Authority, at the place of dispatch and the seal must be checked by Customs at import (where this is applicable) and on arrival at the processor’s approved tax warehouse by an authorised officer of the Tax Authority; 

d. the container may not be opened or the seal broken except in the presence of an authorised officer of the Tax Authority;

e. an approved guarantee must be in place for the full amount of excise duty due on the consignment;

f. any other conditions specified in Instruction issued by the Minister of Finance under this Law.

(2) Where the requirements in paragraph (1) above cannot be complied with the excise duty must be paid in accordance with Article 21(2) of this Law. 

CHAPTER VII
VIOLATIONS, OFFENCES AND PENALTIES

Article 40

Violation of the requirement for an excise authorisation

If any person produces any quantity of excise goods but is not authorised under Article 4 of this Law, an assessment for the unpaid excise duty on any quantity of relevant excise goods produced prior to the contravention being discovered, being issued under Article 14 of this Law, and shall;

a. attract a penalty at level F of the standard scale as set out in Article 51 of this Law, plus twice the excise duty payable on the excise goods found to be produced or assessed by the Tax Authority to have been produced; and 

b. any raw material, all engines, machinery, and utensils, tools or materials suitable for making excise goods, and all excise goods that are at any time found in any place, land, buildings or other areas where anything is being done that is subject to excise duty, and for which an authorisation is required, but in respect of which no authorisation has been issued, may be confiscated and disposed of in accordance with the legislation in force; and

c. if the administrative penalty set out in “a” above, and/or the assessment set out in Article 14 of this Law is not paid or if the offence is a repeated offence that person will be liable to prosecution. 

Article 41

Violation of the requirement for approval of a land, building or other areas as tax warehouse

If any person is found to have on any land, buildings or other areas under his control any quantity of excise goods on which the excise duty has not been paid, but the land, buildings or other areas are not approved under this Article he shall be liable to pay an assessment issued under Article 14 of this Law for the unpaid excise duty on any quantity of excise goods found on the land, buildings or other areas or observed to have been removed from the land, buildings or other areas and he shall be also liable to:

a) a penalty at level E of the standard scale plus twice the excise duty payable on the excise goods found on the land, buildings or other areas or observed to have been removed from the land, buildings or other areas; 
  b)   the confiscation of any excise goods on which the excise 
        duty has not been paid, together with any other excise goods 
        of any description on which the excise duty has been paid 
         that are found on the land, buildings or other areas and those
         goods confiscated may be disposed of in accordance with 
         the legislation in force; and

 c)   if the administrative penalty set out in “a” above, and/or the 
                                               assessment set out Article 14 of this Law is not paid or if the
                                               offence is a repeated offence that person will be liable to 
                                               prosecution.
Article 42

Violation of the requirement to hold an excise authorisation for fiscal representatives

A failure by a fiscal representative to comply with, or be in contravention of, these requirements shall render that person and the excise taxpayer liable to the penalties as set out in Article 40 of this Law.
Article 43

Failure to keep records

Failure to keep or maintain records, or to preserve such records for the prescribed period or produce such records on demand to the Tax Authority shall attract a penalty of level D on the standard scale, according to provisions of article 51 of this Law.

Article 44

Penalty for evasion of excise duty

Subject to the provisions of this Act in any case where any person evades excise duty;

a. that person shall pay any duty evaded; 
b. shall be liable to a penalty of two times the amount of excise duty evaded or considered evaded, for failure to comply with conditions and rules described by this law, 
c. the Tax Authority may seize any raw materials, excise goods;  
d. if provisions of “a” and “b” above are not fulfilled, the Tax Authority may seize the tax warehouses and any place or land, buildings or other areas shown to be connected to the evasion or attempted evasion of excise duty and when there is ground to suspect of a criminal act, that person will be liable to prosecution.

Article 45

Obstruction or impediment of the activity of Tax Authority

Where any person obstructs or impedes any authorised officer of the Tax Authority or other authorised person from carrying out his duties in relation to the control of excise duty the person causing the obstruction or impediment either directly or through another person shall be liable to a fine of F on the standard scale as set out in Article 51 of this Law.
Article 46

Impediment to check the vehicles or vessels
If when so required by any such officer the person in charge of any such vehicle or vessel refuses to stop or permit the vehicle or vessel to be searched he shall 

a. be liable to a financial penalty of C on the standard scale as set out in Article 51 of this Law;

b. be prevented from leaving the vehicle;

c. be liable to prosecution;
and the officer of the Tax Authority may take such steps as may be necessary to cause the vehicle or vessel to stop.

Article 47 

Failure to pay the excise duty on time

Where the authorized excise taxpayer fails to pay the correct amount of excise duty by the date specified, he shall be liable to a financial penalty of B level on the standard scale, as set out in Article 51 of law no.8976, dated 12.12.2002 “On Excise Duties”, amended by law no.9041, dated 27.3.2003, together with interest calculated according to law no.8980, dated 12.12.2002 “On Tax Procedures in the Republic of Albania.  
Article 48

Failure to submit the declaration on time
(1) Where the authorised excise taxpayer fails to submit a declaration in accordance with Article 23 of this Act, by the date specified he shall be liable to a financial penalty of A on the standard scale, as set out in Article 51 of this Act, and an assessment under Article 14 of this Law shall be issued. 

Article 49 

Offences for possession, transport and sale of excise goods without banderols
1. Any excise goods requiring banderols under the provisions of Article 25 of this Law that are held, offered for sale or dealt with in any other manner without the required banderols is confiscated and the person in possession of the excise goods is penalised according to the provisions of Article 44 of this Law.
2. Where excise goods requiring banderols are found without banderols issued against payment under Article 27 of this Law all the excise goods found whether excise duty paid or not will be liable to seizure and the owner of the outlet(s) in which the excise goods are held without banderols will be liable to a fine being the greater of;

a. two times the open market value (as established by the Tax Authority) of the excise goods found without banderols; or

b. E on the standard scale, as set out in Article 51 of this Law;
3. The Tax Authority may dispose, administer or destroy the excise goods seized, in accordance with the legislation in force.

Article 50

Offences: interfering with banderols

Where a person is found to have altered or overprinted any banderol carried by any excise goods in compliance with any provision made under this Lawt or has caused any such banderol to be altered or overprinted or removed any banderol with the intention of reusing the banderol to avoid the payment of excise duty on any excise goods or re-used a banderol with the intention of re-using the banderol to avoid the payment of excise duty on any excise goods or forged or stolen any banderol, that person shall be considered guilty and will be punished with a penalty twice the market value of the goods in which these banderols have been affixed or attempt to be affixed and it will be imprisoned for a period up to 2 years. 

Article 51

Standard Scale of Penalties

The Standard Scale means the penalties set out below;

	Scale reference
	Amount of penalty, Lek

	A
	20,000

	B
	50,000

	C
	100,000

	D
	250,000

	E
	500,000

	F
	1,000,000

	G
	2,000,000

	H
	5,000,000


Article 52

Appeals

The procedure for appeals set out in Law ‘For Tax Procedures in the Republic of Albania’ apply to this Law.
Article 53

Abrogation

Law no. 8437, dated 28.12.1998 “On Excise Duties in the Republic of Albania” is abrogated. Law no. 8717, dated 15.12.2000 “For the Provision of Alcoholic and Tobacco Products with Tax Stamps” and any other provisions contravening with the provisions of this Act is abrogated.

Article 54

Authorities charged to apply this Law
The Ministry of Finance and the Tax Authority are in charge to apply this Law.

Article 55

Power to issue sub-legal acts

The Minister of Finance, pursuant to this Law, issues Instructions;

a. on the production, packaging, keeping and storage of excise goods produced in the Republic of Albania and the packaging, keeping and storage of excise goods imported into the Republic of Albania;

b. regulating the authorisation of persons and approval of any land, building or other areas and the revocation or varying of any such authorisation or approval;

c. for determining under or in accordance with the Regulations when the production of excise goods begins and when it is completed;

ç   for determining the strength or quantity or volume or weight of excise goods for excise duty
     purposes;

d. for establishing the method of collection of the excise duty;

dh. regulating and, in such circumstances as may be prescribed in the Regulations, prohibiting 

      the addition of substances to, the mixing of, or the carrying out of other operations on or in 

      relation to the excise goods;

e. for allowing in certain circumstances the remittance or repayment of the excise duty on 

      certain types of excise goods when used in an approved manner;

ë.    regulating the transporting of excise goods;

f. for requiring relevant taxpayers to keep records;

g.   for determining the manner in which banderols are made and by whom, the nature of and information contained on a banderol and other provisions relating to the issue and purchase of banderols and the type and description of excise goods that are required to bear banderols;

“gj”., for application of articles 4, 5, 6, 10, 11, 12, 19, 22, 23, 24, 25, 26, 27, 28, 32, 36, 37, 38, 39.

2. Regulations under this Article may make different provision for persons, any land, building or other areas or excise goods of different classes or descriptions, for different circumstances.

Article 56

Entry into force
This Law enters into force 15 days after being published on the Official Gazette with effect on the July 1st 2003. 

This law is updated, including the latest amendment by law No. 9714, dated 16/04/2007 and law 9765 dated 9/7/2007.  

SCHEDULE 1 – GOODS, SUBJECT TO EXCISE DUTY IN THE REPUBLIC OF ALBANIA 

	CN Code
	Description 
	Excise rate

	I
	COFFEE
	

	09 01 11 00

09 01 12 00
	Coffee not roasted, decaffeinated or not 
	50 lek/kilogram

	09 01 21 00

09 01 22 00
	Coffee roasted, decaffeinated or not
	100 lek/kilogram

	09 01 90
	Coffee husks and skins

Coffee substitutes containing coffee
	50 lek/kilogram

	21 01 11 

21 01 12
	Extracts, essences and coffee concentrates and beverages containing coffee (Nescafe)
	250 lek/kilogram

	II
	FRUIT JUICES, WATER AND BEVERAGES
	

	20 09
	Fruit juices and vegetable juices, unfermented, not containing added spirits, whether or not containing sweetening matter 
	2 lek/litre

	22 02
	Waters, incl. mineral waters and aerated waters, containing added sugar or other sweetening matter or flavored, and other non-alcoholic beverages excluding fruit juices  
	2 lek/litre



	III
	BEER, WINE, ALCOHOL AND ALCOHOLIC DRINKS
	

	22 03
	Beer made from malt

· produced by domestic or foreign producers at a quantity of less than or equals 200.000 hectolitres per year
· produced by domestic or foreign producers at a quantity of more than 200.000 hectolitres per year 
	30 lek/litre

40 leks/litre

	22 04 
	Wine and aerated wines; champagne, grape must
· produced by domestic or foreign producers at a quantity of less than or equals 1000 hectolitres per year

- produced by domestic or foreign producers at a quantity of more than 1.000 hectolitres per year
	20 lek/litre

35 lek/litre

	22 05
	Vermouth and other wine prepared and flavoured with plants or aromatic substances 

-produced by domestic or foreign producers at a quantity of less than or equals 300 hectolitres per year

- produced by domestic or foreign producers at a quantity of more than 300 hectolitres per year
	20 lek/litre

35 lek/litre

	22 06
	Other  fermented  beverages(Cider, pear cider, hydromel )and other fermented beverages; mixtures of fermented beverages and non-alcoholic beverages not elsewhere previously mentioned.
	20 lek/litre

	22 07 10 00


	Un-denatured ethyl alcohol of an alcoholic strength by volume of 80% or above
	400 lek per litre



	22 07 20 00
	Ethyl alcohol, denatured 
	0 lek per litre

	22 08
	Alcoholic drinks of an alcoholic strength by volume of over 12% 

· produced by domestic or foreign producers at a quantity of less than or equals 20.000 hectolitres per year

- produced by domestic or foreign producers at a quantity of more than 20.000 hectolitres per year
Alcoholic drinks of an alcoholic strength by volume up to 12% 


	150 lek per litre

200 lek per litre
70 lek per litre

	22 08 20 29
	Raki
	100 lek/litre 

	IV
	TOBACCO AND ITS BY-PRODUCTS
	

	24 02 10 00
	Cigars and cigarillos that contain tobacco
	2 240 lek/kg

	24 02 20
	Cigarettes containing tobacco 
	40 lek/packet

	24 02 90
	Cigars and cigarillos containing tobacco substitutes 
	2240 lek/kilogram



	24 03
	Other manufactured tobacco and tobacco substitutes, homogenized or reconstituted tobacco, tobacco extracts and tobacco essences


	1500 lek/kilogram

	V
	OIL BY-PRODUCTS
	

	27 10 11 41

27 19 11 45

27 10 11 49

27 10 11 51

27 10 11 59
	Light oils (motor spirit and :

Unleaded motor spirit (petrol), containing not more than 0.013 gr/liter 

· less than 95 octane

· with 95 – 98 octane

· with 98 octane and more        

Leaded motor spirit, containing lead of above 0.013 gr/liter

 - motor spirit (petrol) less than 98 octane        

 - motor spirit (petrol) of 98 octane and more


	37 lek/litre

50 lek/litre



	27 10 19 11-

27 10 19 29

27 10 19 21
	Kerosene

Jet fuel, kerosene type
	20 lek/litre

0 lek/litre

	27 10 19 31 –

27 10 19 49
	Heavy oil  (Gasoil)
	75 percent not more than 37 lek per litre and not less than 17 lek per litre

	27 10 19 51 –

27 10 19 69
	Fuel oils (solar, mazut)                                 


	13 lek/kg

	27 10 19 71 –

27 10 19 99
	Lubricating oils and other oils
	40 lek/kg

	27 13 11 00

27 13 12 00
	Petroleum coke calcined or not
	1 lek/kg

	27 13 20 00
	Petroleum bitumen
	5 lek/kg

	27 13 90
	Residues of petroleum oil and bituminous minerals
	5 lek/kg

	27 14 90 00

27 15
	Bitumen and asphalt, natural; bituminous or oil shale and tar sands; asphaltites and asphaltic rocks
	5 lek/kg

	29 01

29 02

34 03 19 91

34 03 99 10
	Non-cyclical and cyclical hydrocarbons including (ethylene, benzene, toluol, ksilol) 
Products for lubricating of machineries, equipments and auto – vehicles   
	5 lek/kg
40 leks/kg

	VI
	COSMETIC ITEMS, PERFUMES AND TOILET WATERS
	

	33 03 00 10 

33 03 00 90

33 07 20 00
	Perfume 

Toilet water

Deodorants
	60 percent

60 percent

60 percent




 On any issues that you may need clarification on interpretation of provisions of this Law, please feel free to contact:

General Taxation Department

Taxpayer Service Unit

Rruga Mustafa Lleshi Nr.7

Tirane

Tel: 04 376 170

Fax: 04 374 159

www.tatime.gov.al









